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Yacktman U.S. Equity Fund
Q1 2024  Commentary

Past performance is no guide to future performance, and the value of investments and income from them can fall as well as rise

Fund Manager

Investment Objective

Contact

Opinions expressed whether in general or in both on the performance 
of individual investments and in a wider economic context represent 
the views of the contributor at the time of preparation.

The Heptagon Yacktman US Equity Fund (the “Fund”) is a 
sub-fund of Heptagon Fund ICAV, which is an open-ended 
umbrella-type investment vehicle authorised pursuant to 
UCITS regulations. Heptagon Capital Limited (“Heptagon”) is 
the Investment Manager, and Yacktman Asset Management LP 
(“Yacktman”) is the Sub-Investment Manager meaning Yacktman 
exercises discretionary investment authority over the Fund. 
The Fund was launched on 14th December 2010 and had AUM 
of 651m USD as of 31st March 2024. During Q1 2024, the Fund  
(I USD share class) underperformed its benchmark, returning 
7.0% compared to 8.8% for the Russell 1000 Value NR USD Index. 

I Contributors and Detractors 

Quarterly contributors include Canadian Natural Resources Ltd 
(“CNQ”) and the basket of energy companies in the portfolio. 
The energy sector had a strong first quarter, and the energy 
companies in the portfolio performed well. The thesis is based 
on a medium-term supply/demand imbalance and the shift 
to returning capital to shareholders. Diamondback Energy 
announced a major merger with a private energy company 
during the quarter, following other deals announced recently 
(e.g., Chevron buying Hess and Exxon buying Pioneer). CNQ was 
Yacktman’s first investment in the energy space in over a decade, 
which was followed by the basket of domestic exploration and 
production companies added in mid-2022. We think CNQ is one 
of the best-managed companies in the industry, and because the 
company essentially ‘manufactures oil’ from the oil sands with 
thirty years of reserves, it incorporates lower maintenance capex 
than its traditional drilling competitors. Bolloré also strongly 
contributed to returns in the first quarter (see “Brief Update on 
Bolloré” section below).

Detractors to performance include U-Haul, Embecta and 
GrafTech. U-Haul’s two primary lines of business, self-storage 
and truck rental, both faced headwinds in the first quarter. Self-
storage REIT peers traded down with prevailing interest rate 
trends. The truck rental business, which experiences a seasonally 
slow period in the first quarter, was further impacted by lingering 
supply chain delays in new truck availability. Embecta, though the 
investment thesis remains intact, has suffered from the market’s 
enthusiasm for semiglutide products given its traditional insulin 
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delivery products. GrafTech has struggled recently – its largest plant in Mexico missed the contracting cycle and cyclical 
headwinds have impacted its customers. GrafTech’s assets are valued well below their replacement costs, and the 
forward rate of return is attractive.
 
I New Postions 

We want to highlight two relatively new companies in the Fund. Darling Ingredients (“Darling”) is the leading collector and 
renderer of animal by-products representing a crucial part of the food supply chain. Given the nature of its processing 
operations, the business enjoys high barriers to entry, transforming animal by-products to fats and proteins that are 
subsequently used in a variety of applications, from animal feed to collagen products. We believe the company has 
managed the business well through several smart acquisitions over the last number of years. They process approximately 
one out of seven animals on Earth. Darling has a joint venture with Valero Energy Corp to use these animal by-products 
to produce renewable diesel fuel, and we imagine they will benefit from being the low-cost producer in a growing 
business.

Another relatively new position is the consumer staples business Kellanova, the former Kellogg Company that spun off 
its cereal business leaving a global snack company with well-known brands such as Cheez-It Crackers, Nutri-Grain Bars, 
and Pringles. The cereal division split has made the snack business’s valuation more complex in the near term, and we 
have been able to find hidden value in a predictable consumer products segment that offers an attractive discount, 
strong margins, and growth attributes.

I Brief Update on Bolloré 
Bolloré closed on the sale of its European freight and logistics business on February 29, resulting in a media company 
with three sources of value: its stake in Vivendi, its stake in Universal Music Group (“UMG”), and a pile of cash on the 
balance sheet. Vivendi is evaluating separating itself into four publicly listed companies that would simplify its structure 
to unlock value. UMG, with its shares trading up, has produced strong operating results that represent embedded value 
for Bolloré. We see all of these factors as incredibly positive for Bolloré: the upside has increased, while the risks have 
been reduced.

I Conclusion 

Risks are plentiful in the current environment, and passive indices are increasingly concentrated in a few names. 
Inflation has affected factor costs for many companies, and higher interest rates have impacted the cost of capital and 
consumer demand. We have high conviction in our strategy and focus on investing in resilient companies that we find 
are mispriced in today’s market. We believe the Yacktman U.S. Equity Fund is well-positioned to generate differentiated 
returns over time while protecting capital.

Sincerely,
Heptagon Capital and Yacktman Asset Management 

The views expressed represent the opinions of the Yacktman Asset Management L.P., as of 31st March 2024, are not 
intended as a forecast or guarantee of future results, and are subject to change without notice.
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I Annualized Total Returns As of 31st March 2024

* Class I Shares 
Source: Morningstar

Q1 24 YTD 1-Year 3-Year 5-Year 10-Year

Yacktman US Equity 
Fund (UCITS)* 7.0% 7.0% 18.8% 6.3% 11.2% 9.3%

Russell 1000 Value  
NR USD 8.8% 8.8% 19.4% 7.4% 9.6% 8.2%
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I Important Information

Past performance is not an indication or guarantee of future performance and no representation or warranty is made 
regarding future performance. This communication is for information purposes only. It is not an invitation or inducement 
to engage in investment activity. 

The document is provided for information purposes only and does not constitute investment advice or any 
recommendation to buy or sell or otherwise transact in any investments. 

The contents of this document are based upon sources of information which Heptagon Capital believes to be reliable. 
However, except to the extent required by applicable law or regulations, no guarantee, warranty or representation 
(express or implied) is given as to the accuracy or completeness of this document or its contents and, Heptagon 
Capital, its affiliate companies and its members, officers, employees, agents and advisors do not accept any liability 
or responsibility in respect of the information or any views expressed herein. Opinions expressed whether in general 
or in both on the performance of individual investments and in a wider economic context represent the views of the 
contributor at the time of preparation. Where this document provides forward-looking statements which are based 
on relevant reports, current opinions, expectations and projections, actual results could differ materially from those 
anticipated in such statements. All opinions and estimates included in the document are subject to change without 
notice and Heptagon Capital is under no obligation to update or revise information contained in the document. 
Furthermore, Heptagon Capital disclaims any liability for any loss, damage, costs or expenses (including direct, indirect, 
special and consequential) howsoever arising which any person may suffer or incur as a result of viewing or utilising any 
information included in this document. 

The document is protected by copyright. The use of any trademarks and logos displayed in the document without 
Heptagon Capital’s prior written consent is strictly prohibited. Information in the document must not be published or 
redistributed without Heptagon Capital’s prior written consent. 

Heptagon Capital Limited has issued this communication as investment manager for Heptagon Fund ICAV, and is licensed 
to conduct investment services by the Malta Financial Services Authority. Heptagon Capital LLP, acting as Distributor, is 
authorised and regulated in the UK by the Financial Conduct Authority.

I Risk Warnings
The Fund is subject to special risk considerations including geographic concentration risk, portfolio concentration risk 
and operational risk. The investment return and principal value of an investment will fluctuate so that the investor’s 
shares, when redeemed, may be worth more or less than their original cost. Any investor should consider the investment 
objectives, risks and charges and expenses of the fund carefully before investing. Where an investment is denominated 
in a currency other than the investor’s currency, changes in rates of exchange may have an adverse effect on the value, 
price of, or income derived from the investment.

I SFDR
The Fund takes sustainability risks into account within the investment process, and this is disclosed in accordance with 
Article 6 requirements of the Sustainable Finance Disclosure Regulation (‘SFDR’) in the Fund’s Prospectus. However, the 
Fund does not have as its objective sustainable investment and does not promote environmental or social characteristics 
for the purposes of the SFDR. Sustainability risks may occur in a manner that is not anticipated by the Sub-Investment 
Manager, there may be a sudden, material negative impact on the value of an investment and hence the returns of the 
Fund. As a result of the assessment of the impact of sustainability risks on the returns of the Fund, the Sub-Investment 
Manager aims to identified that the Fund may be exposed to sustainability risks and will aim to mitigate those risks.  

Authorised & Regulated by the Financial Conduct Authority (FRN: 403304) 

 

https://www.heptagon-capital.com/documents/prospectus/IE00B3LHWB51-heptagon-fund-icav-yacktman-us-equity-fund-c-usd-acc
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I Disclaimers

FTSE Russell Source: London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”).  
© LSE Group 2024. FTSE Russell is a trading name of certain of the LSE Group companies. Russell® is a trade mark of 
the relevant LSE Group companies and is/are used by any other LSE Group company under license. All rights in the FTSE 
Russell indexes or data vest in the relevant LSE Group company which owns the index or the data. Neither LSE Group nor 
its licensors accept any liability for any errors or omissions in the indexes or data and no party may rely on any indexes 
or data contained in this communication. No further distribution of data from the LSE Group is permitted without the 
relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the 
content of this communication. The S&P 500 (“Index”) is a product of S&P Dow Jones Indices LLC, its affiliates and/or 
their licensors and has been licensed for use by Heptagon Fund ICAV. Copyright © 2021 S&P Dow Jones Indices LLC, 
its affiliates and/or their licensors. All rights reserved. Redistribution or reproduction in whole or in part are prohibited 
without written permission of S&P Dow Jones Indices LLC. For more information on any of S&P Dow Jones Indices LLC’s 
indices please visit www.spdji.com. S&P® is a registered trademark of Standard & Poor’s Financial Services LLC and Dow 
Jones® is a registered trademark of Dow Jones Trademark Holdings LLC. Neither S&P Dow Jones Indices LLC, Dow Jones 
Trademark Holdings LLC, their affiliates nor their third party licensors make any representation or warranty, express or 
implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent 
and neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors 
shall have any liability for any errors, omissions, or interruptions of any index or the data included therein.

The Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property and a service mark 
of MSCI Inc. (“MSCI”) and S&P Global Market Intelligence (“S&P”) and is licensed for use by Heptagon Fund ICAV. Neither 
MSCI, S&P, nor any other party involved in making or compiling the GICS or any GICS classifications makes any express 
or implied warranties or representations with respect to such standard or classification (or the results to be obtained 
by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, 
merchantability and fitness for a particular purpose with respect to any of such standard or classification. Without 
limiting any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or any third party involved in making or 
compiling the GICS or any GICS classifications have any liability for any direct, indirect, special, punitive, consequential 
or any other damages (including lost profits) even if notified of the possibility of such damages.

Heptagon Capital, 63 Brook Street, Mayfair, 
London W1K 4HS 
Tel: +44 20 7070 1800 
(FRN 403304)

Authorised & Regulated by the Financial Conduct 
Authority in the UK 

12 Endeavour Square, London

For all definitions of the financial terms used within this document, please refer to the glossary on our website: 
https://www.heptagon-capital.com/glossary


